
262 1 Montega Drive Suite D . Springfield, IL 62704 
Phone 217.241-5388 Fax: 217-241-5387 

November 6,2006 

Ms. Elizabeth Rolando 
Chief Clerk 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, Illinois 62701 

RE: Information Filing by Atmos Energy Corporation 
Related to the ICC Order in Docket 00-0640 

Dear Ms. Rolando: 

Find attached an information filing for the Illinois Commerce Commission in conformance with 
the Competitive Bidding Process for Transactions involving Atmos Energy Marketing, LLC 
( M a  Woodward Marketing, LLC) agreed to by the ICC Staff and Atmos Energy Corporation 
(“Company”) to provide the ICC and its Staffwith information regarding the Company’s 
competitive RFP and resulting Natural Gas Purchase Contract. This Competitive Bidding 
Process was formulated in response to the ICC Staffs concerns expressed in Docket 00-0640 
and the associated ICC Order; and, also, corresponds to the requirements of Illinois 
Administrative Code Section 3 10.70(f). 

The Company’s letter dated September 8, 2006, Request for Proposal for Firm System Supply 
City Gate Delivery Off Texas Eastern Transmission and 1 0-Day Firm Peaking Service is 
attached as the statement of the transaction. In addition, the Addendum “ D  to the Contract for 
Sale and Purchase of Natural Gas (NAESB) dated March 3 1,2003 by and between Atmos 
Energy Corporation, Mid-States Division and Atmos Energy Marketing, LLC ( m a  Woodward 
Marketing, LLC) dated October 6,2006 is attached as a copy of the contract. 

Also attached is the following additional information: 
TETCO Supplier Response 
TETCO Supplier List 
The Company’s RFP Evaluation and Notification of Award 
Two Certificates of Publication in Illinois newspapers of the RFP public notice. 
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Please place this. information filing in the ICC Docket 00-0640 file for Atmos Energy 
Corporation. Also, please time stamp the extra copy of this cover letter and return to the address 
above. 

Very truly yours, 

zuL@ 
Lynda E. Marlett 
For Atmos Energy Corporation 

cc: EricLombeny 
Mary Everson 



September 8,2006 

Re: Request for Proposal for Firm System Supply City Gate Delivery off Texas 
Eastern Transmission & 10-Day Firm Peaking Service 

Dear Supplier: 

Atmos Energy Services is requesting proposals for FIRM City Gate delivery off Texas 
Eastern Transmission (TETCO) for Atmos Energy Corporation’s Harrisburg, IL area. 
ReceipUDelivery points will be TETCO ID #70039 for Harrisburg and TETCO ID 
#71401 for Galatia at which points title will be transferred to Atmos. 

System Supply City Gate 

The successful bidder is required to deliver up to 4,700 Dthiday (MDQ) Firm City Gate 
supply during the term of the agreement. The proposed term of this agreement should be 
submitted for one year, November 1, 2006 through October 31,2007. Atmos will provide 
the successful bidder the first of month (FOM) daily quantities prior to the beginning of 
each month during the term of the agreement. Quantities requested after the first of 
month (the difference between the FOM quantities up to the MDQ will be swing 
quantities.) Replacement costs and.payment of any penalties incurred as a result of non- 
performance on the part of the Supplier will be paid by the Supplier. 

Peaking Service 

In addition to the above, Atmos is requesting a 10-day firm city gate peaking service for 
the same area. This will be for the winter months December 2006 through February 2007 
for 2,900 dthiday. 

Proposals should be index-based using “Inside F.E.R.C.;” First of the Month for FOM 
quantities based on Texas Eastern Transmission, East Texas Zone. Swing quahities 
should be based on Gas Daily Daily Index for swing quantities, Texas Eastern 
Transmission, East Louisiana Zone. 



The pricing provision on the requested proposals should contain a two-part rate, demand 
and commodity (index based). 

Supplier will invoice Atmos the month following receipt of gas supplies. Payment will 
be made to Supplier the later of the 25” of the month or 10 days after receipt of invoice. 

All bidders are subject to proof of performance experience, creditworthiness and financial 
strength commensurate with this type and term of arrangement. Non-performance 
remedies as well as other terms and conditions will be negotiated and included in the 
agreement between the parties. 

For additional information necessary for your response and not contained in this RFP, 
you are required to submit the request via e-mail to 
deborah.sparkmanl@atmosenergy.com. - At Atmos’ sole discretion, any reasonable 
request will be responded to and provided to all parties receiving this RFP. The party 
requesting the additional information will not be identified. 

Proposals must be received via U.S. Mail, courier service or hand delivered on or before 
Tuesday, September 26,2006 at 4:OO p.m. CST. No other method will be accepted. No 
proposal will be opened prior to the stated deadline. The proposals received after the 
stated deadline will be returned unopened. The Proposer shall be prepared to leave the 
proposal open for a seven (7) day evaluation period after the submittal deadline in order 
to analyze and reach a final decision. Any proposal clarification requested by Atmos and 
the response by the Proposer shall be in writing. During the RFP process, Atmos will not 
entertain any individual meetings with Proposers relating to this RFP until such time that 
the RFP has been awarded. Atmos reserves the right to reject any or all proposals and to 
re-solicit for proposals in the event that all proposals are rejected. Any proposal may be 
modified prior to the submittal deadline by written request of the Proposer. 

Proposals should be returned in the enclosed envelope marked “Proposal for Natural Gas 
Service (TETCO - Illinois)” and mailed to: 

Deborah Sparkman 
Gas Supply Specialist 
Atmos Energy Service, LLC 
377 Riverside Drive, Suite 201 
Franklin. TN 37064 

Attached with this RFP is a list of exceptions to a NAESB contract. As part of your 
proposal, please review and include any objections to the listed exceptions. Also, please 
provide any exceptions your company has to the industry standard NAESB contract. If 
your company will not accept a NAESB contract under the terms described in this RFP, 
please provide a statement outlining your objections to the NAESB contract and a copy 
of your company‘s contract for review. In the event that your proposal is the successfd 
bid, the appropriate exhibit or confirmation will be required as part of the contracting 
process to be executed by both parties. 

mailto:deborah.sparkmanl@atmosenergy.com


If your Company will not be submitting a response to this RFP at this time and the 
Company wants to remain on the Atmos bid list, please inform Atmos in writing or via e- 
mail. Otherwise, the Company will be removed from the Atmos bid list for receipt of 
future Requests for Proposals. 

Sincerely, 

Deborah Sparkman 
Gas Supply Specialist 
Atmos Energy Services 

Attachments 

cc: Pat Childers 
Mark Martin 



ADDENDUM 
TO THE 

BASE CONTRACT FOR SALE AND PURCHASE OF NATURAL GAS (NAESB) 
BY AND BETWEEN 

ATMOS ENERGY CORPORATION 
AND 

Dated: 

1. Section 8.3 is supplemented by insetting the following as the last sentence of that 
section. Such sentence is as follows: 

"Neither party shall be obligated to indemnify, defend, or hold the other party harmless to the 
extent any liability, suit, action, damage, loss or expense arises out of or in connection with any 
intentional act, negligent act or failure to act on the part of the other party, its officers, agents, 
or employees." 

2.  Section 10.2 (including any changes made thereto pursuant to any other Addendum 
attached hereto) is hereby deleted in its entirety and the following is inserted in its place: 

'10.2 I n  the event (each an "Event of Default") either party (the "Defaulting Party") or its 
guarantor shall: (i) make an assignment or any general arrangement for the benefit of creditors; 
(ii) file a petition or otherwise commence, authorize, or acquiesce in the commencement of a 
proceeding or case under any bankruptcy or similar law for the protection of creditors or have 
such petition filed or proceeding commenced against it; (iii) otherwise become bankrupt or 
insolvent (however evidenced); (iv) be unable to pay its debts as they fall due; (v) have a 
receiver, provisional liquidator, conservator, custodian, trustee or similar official appointed with 
respect to it or substantially all of its assets; (vi) fail to perform any obligation to the other party 
with respect to any Credit Support Obligations relating to the Contract; (vii) fail to give Adequate 
Assurance of Performance under Section 10.1 not later than two Business Days after receipt of a 
written request by the other party; or (viii) not have paid any amount due the other party 
hereunder on or before the second Business Day following receipt of written Notice that such 
payment is due; then the other party (the"Non-Defaulting Party'7 shall have the right, at its sole 
election, to immediately withhold and/or suspend deliveries or payments upon Notice and/or to 
terminate and liquidate the transactions under the Contract, in the manner provided in Section 
10.3, in addition to any and all other remedies available hereunder." 
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ADDENDUM “D” 
TO THE 

BASE CONTRACT FOR SALE AND PURCHASE OF NATURAL GAS (NAESB) 
DATED MARCH 31,2003 

BY AND BETWEEN 
ATMOS ENERGY CORPORATION, MID-STATES DMSION 

AND 
ATMOS ENERGY MARKETING, LLC 

(fMa WOODWARD MARKETING, L.L.C.) 

This Addendum entered into this 6th day of October, 2006, by and between ATMOS ENERGY 
CORPORATION, MID-STATES DIVISION (hereinafter referred to as “ATMOS”) and 
ATMOS ENERGY MARKETING, LLC (formerly known as WOODWARD MARKETING, 
L.L.C.), a subsidiary of Atmos Energy Corporation (hereinafter referred to as “AEM”). 

WITNESSETH: 

WHEREAS, as a result of the Request for Proposal issued by ATMOS, AEM desires to 
act as Supplier, providing the ATMOS firm gas commodity requirements for the Illinois service 
area. The term of this agreement will be effective for one year, November 1, 2006 through 
October 3 1,2007. 

WHEREAS, ATMOS desires for AEM to provide such Supply services 

NOW, THEREFORE, in consideration of the premises and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties agree as 
follows: 

1. Nomination Service. 

Each month, no later than five (5) business days prior to the beginning of that month, 
ATMOS will provide to AEM a nomination of volumes (hereinafter referred to as “First-of- 
Month Nomination”), not to exceed 4,700 dtWday, to be delivered during the subsequent month 
at the interconnection between ATMOS’ distribution system and Texas Eastern Transmission 
Company (hereinafter referred to as “TETCO) at Harrisburg, Illinois (TETCO Meter #70039T 
and Galatia Meter ii71401). Actual daily requirements in excess of the First-of-Month 
Nomination will be priced in accordance with Section 3 hereof. 

2. 
entirety and the following is inserted in its place: 

Section 4.3, Transportation, Nominations, and Imbalances, is hereby deleted in its 

“4.3 The parties shall use commercially reasonable efforts to avoid imposition of any 
Imbalance Charges. If Buyer or Seller receives an invoice from a Transporter that 
includes Imbalance Charges, the parties shall determine the validity as well as the cause 



3. 

of such Imbalance Charges. AEM will be responsible for all penalties, imbalance 
charges, and imbalance volumes that result from deviations between the ATMOS 
nomination made to AEM and those made by AEM. ATMOS will be responsible for all 
penalties, imbalance charges, and imbalance volumes that result from deviations between 
the nominations given to AEM by ATMOS and ATMOS’ receipt volumes. 

AEM is responsible for any penalties or incremental costs associated with the non- 
compliance with any rule, regulation, and tariff provision of any Federal, State, or local 
governing entities.” 

Gas Supply Sales to ATMOS. 

Gas Sales Pricing for November 1,2006 through October 3 1,2007: 

1 .  ATMOS shall pay to AEM a monthly Demand Charge each month of $19,066 per 
month for firm delivery of up to 4,700 dth per day. 

2. Daily volumes up to the First-of-Month Nomination, not to exceed 4,700 dth/day will 
be priced at the Inside FERC Gas Market Report (IF) first-of-month posting of the 
TETCO East Texas index, plus 55 cents plus TETCO fuel and FT transport charges kom 
East Texas to the MI Market Area (“Ml”). Transport charges shall include TETCO 
Usage, ACA and GRI charges (if applicable). Should this index be unavailable, an 
average of the IF first-of-month postings of the TETCO East Louisiana and TETCO 
South Texas shall be used until such time as the IF TETCO East Texas index is published 
again. Should either or both of the substitute indices be unavailable, then both parties 
shall mutually agree to an alternate price. 

3. Incremental purchases in excess of the First-of-Month Nomination, not to exceed a 
combined total of 4,700 dth/day, will be priced at the Gas Daily average price for the 
TETCO East Louisiana (“ELA”) posting for such day, plus TETCO fuel and FT transport 
charges from ELA to M1. Transport charges shall include TETCO Usage, ACA and GRI 
charges (if applicable). If there is no single pric&published for TETCO ELA for such 
day, then the Gas Daily price for the Henry Hub plus or minus the average basis for the 3 
days before and 3 days after the date(s) not published shall be substituted. Requirements 
during the Summer months over 4,700 dthiday shall be callable up to ten days during the 
contract year and priced according to this Section 3.3. 

4. Peaking quantities of up to 2,900 dth per day for up to a total of 10 days &om 
December 1, 2006 through February 28, 2007 shall be priced at the Gas Daily average 
price for the TETCO East Louisiana (“ELK’) posting for such day, plus TETCO fuel and 
FT transport charges from ELA to Harrisburg and Galatia areas. In addition, ATMOS 
shall pay to AEM a monthly Demand Charge each month of $28,234 per month for 
December 2006 through February 2007. 

L 



4. 
ATMOS' system supply. 

5. 
written consent of the non-assigning party, which consent shall not be unreasonably withheld. 

Systems Sales. Gas sold by AEM pursuant to this Agreement is exclusively for 

.4ssignment. This Agreement may not be assigned in whole or in part without the prior 

6. This Agreement shall be subject to all present and future applicable 
laws, rules, orders and regulations of any federal, state, or local governmental authority having 
jurisdiction over the parties, their facilities, or the transactions contemplated. If, at any time, any 
such governmental authority shall take any action as to either party whereby the delivery, receipt, 
or use of gas, as contemplated under this Agreement, shall be subjected to terms, conditions or 
restraints that in the reasonable judgment of the party affected are unduly burdensome or 
unacceptable, such party may, upon written notice given reasonably promptly by such party to 
the other party, cancel and terminate this Agreement effective one (1) day prior to the effective 
date of such governmental action or may alternatively suggest amended terms and conditions 
under which it would be willing to perform under this Agreement, which if mutually agreed upon 
shall be evidenced in writing; provided that nothing hereunder shall relieve Buyer's obligation to 
pay for gas purchased and previously delivered by Seller pursuant to this Agreement. 

Regulatory Out. 

7. Miscellaneous. If any provision of this Agreement is determined to be invalid, void or 
enforceable by any Court having jurisdiction, such determination shall not invalidate, void or 
make unenforceable any other provision of this Agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this Addendum as of the day 
and year first above written. 

ATMOS ENERGY MARK 

By: 
Marc Tronzo 

Title: Sr. Vice President 

Date: - 

ATMOS ENERGY CORPORATION, MID-STATES DIVISION 

By: 
J6hn 'F%k 

Title: &resident. Mid States Division 

3 
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Atmos Energy Marketing 

September 27,2006 

Deborah Sparkman 
Gas Supply Specialist 
.4tmos Energy Service, LLC 
377 Riverside Drive: Suite 201 
Franklin, TN 37064 

Dear Deborah: 

Atmos Energy Marketing, LLC (“AEM) is pleased to propose the following Natural Gas 
Sales Agreement for Firm System Supply City Gate Delivery off Texas Eastern 
Transmission & 10-Day Firm Peaking Service: 

Nomination Senice 

Each month, no later than five (5 )  business days prior to the besinning of that month, ATMOS will provide to AEM a 
nomination of volumes (hereinafter referred to as “First-of-Month Nomination”), not to exceed 4,700 dthlday, to be delivered during 
the subsequent month at the interconnection bemeen .4TMOS’ distribution system and Texas Eastern Transmission Company 
(hereinafter referred to a TETCO”) at Hamsburg Illinois (7ETCO Meter #70039T and Gaiatia Meter P71401). Actual daily 
requirements in excess of the First-of-Month Nomination will be priced in accordance with Section 3 hereof. 

Gas Supply Sales to ATMOS 

Gas Sales Pricing for November 1,2006 through October 3 1,2007: 

1. ATMOS shall pay to AEM a monthly Demand Charge each month of $19.066 
per month for fm delivery of up to 4,700 dth per day. 

2. Daily volumes up to the First-of-Month Nomination, not to exceed 4,700 
dth/day will be priced at the Inside FERC Gas Market ReDort (IF) first-of-month 
posting of the TETCO East Texas index, pIus 55 cdnts plus TETCO fuel and FT 
transport charges from East Texas to the M1 Market Area (“Ml”). Transport 
charges shall include TETCO Usage. ACA and GRI charges (if applicable). 
Should this index be unavailable, an average of the IF first-of-month postings of 
the TETCO East Louisiana and TETCO South Texas shall be used until such time 
as the IF TETCO East Texas index is published again. Should either or both of the 
substitute indices be unavailable, then both parties shall mutually agree to an 
alternate price. 

381 Riverside Drive, Suite 120 
Franklin, TN 37064 
Phone: (615) 595-2878 Fax: (515) 794-0947 
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3. Incremental purchases in excess of the First-of-Month Nomination. not to 
exceed a combined total of 4,700 dthiday. will be priced at the Gas Dailv average 
price for the TETCO East Louisiana (“ELA”) posting for such day, plus TETCO 
fuel and FT transport charges from ELA to M1. Transport charges shall include 
TETCO Usage, ACA and GRI charges (if applicable). If there is no single price 
published for TETCO ELA for such day. then the Gas Daily price for the Henry 
Hub plus or minus the average basis for the 3 days before and 3 days after the 
date(s) not published shall be substituted. Requirements during the Summer 
months over 4.700 dth/day shall be callable up to ten days during the contract 
year and priced according to this Section 3.3. 

4. Peaking quantities of up to 2,900 dth per day for up to a total of 10 days from 
November 1, 2005 through March 31, 2006 shall be priced at the Gas Dailv 
average price for the TETCO East Louisiana (“ELA”) posting for such day, plus 
TETCO fuel and FT transport charges from €LA to Harrisburg and Galatia areas. 
In addition, ATMOS shall pay to AEM a monthly Demand Charge each month of 
$28,234 per month for November 2006 through March 2007. 

Systems Sales 

Gas sold by AEM pursuant to this Agreement is exclusively for ATMOS’ system supply. 

Please call me at 713-316-6637 if you have questions or need additional information. 

Sincerely, 

Mu 7- 
Marc Tronzo 
Sr. Vice President 
Atmos Energy Marketing, LLC 

381 Riverride Drive, Suite 120 
Franklin, TN 37064 
Phone: (615) 595-2878 Fax: (615) 794-0947 
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TETCO Supplier List - 06-07 

CcntcrPoint Emgy Scrviccs, Inc. 
BlakeBasticn 
470 N. Kirkwood Road, suite 200 
St LoUis,MO 63122-3912 
(314) 991-7493 
(314) 991-7501 Fax 

Sempra Energy Trading 
Stefanie Katz 
58 Commerce Road 
Stamford, CT 06902 
(203) 355-5060 
(203) 355-6115 fax 
S k @ S e U l D ~ t I a d  ine.com 

Occidental Energy Madtehg 

11800 South 75* Ave, Ste 304 
Palos Heights, IL 60463 

Gene Ihpiaski 

(708) 712-6194 

ProliaaccEnergy 
Mr. Don Wash 
3602 Shanernoss Ct. 
Houston,TX 77068 
(702) 615-1656 

AnadabDEnergyServiccs 
John Ripple 
1201 Lake Robbins Drive 

(832) 636-7153 
(832) 636-805 1 fax 

The Woodlands, TX 77380-1046 

Atmos Energy Mark@&, L.L.C. 
Rob Ellis 
38 1 Riverside Drive, Suite 120 
Franlrlin,TX 37064 
(615) 595-2878, Ext 204 
(615) 794-0947 fax 

BP Energy 
PrwtonRoobagt 
501 WsstlskeParkBlvd. 
Houston,TX 77079 
(281) 366-4203 
(281) 366-8145 $x - 

CinergyMarketing&Trading 
RobatMoore 
1100 Louisiana, Stc 4900 
Houston, TX 77002 
(713) 393-6867 
(713) 890-3134 fax 

TcnaslaMarketingVentures 
Troy Davis 
11718 Nicholas Street 
Omaha,NE 68154 
(402) 758-6168 
(402) 758-6200 fax 

Conoco-Phillips 
Mary Beasley (AR,MO,OK,TX) 
315 S. Johnstone, POB 1330P 
Bartlesville, OK 74004 
(918) 661-7842 
(918) 661-8595 fax 
marv.beaslev~,conocoDbi~Ds.com 

Enbridge Marketing L.P. 
Mark DeRusse 
1100 Louisiana, Ste 3300 
Houston, TX 77002 
(713) 821-6195 
(731) 653-6746 fax 

ExxonMobil Gas & Power Marketing 
MelindaKDilliagham 
800 Bell St., Ste. 3573-G 
Houston, TX 77252-2180 
(713) 656-6148 
1713) 656-9276 

ONEOK Gas Marketing Co. 
ChrisSneddon 
100 W Fiflh St., Ste. 1600 
Tulaa,OK 74102 

(918) 585-9254 
(918) 591-5177 - 
Equitable 
Tom Davison 
110 Allegheny Center Mall 
Pitkburg, PA 15212-5331 
(412) 395-3175 
(412) 395-3335 

Equitable 
Brian Shafrad 
110 Allegheny Center Mall 
Pittsburg, PA 15212-5331 
(412) 395-2627 
$shatian@eat.com 

ConowPhillips 
Randy Courtney (TN) 
600 N. Dairy Ashford 
Houston, TX 77079-1 175 
(281) 293-6629 
(281) 293-6111 
&mdv.courtnev@conocoDbillios.com 

c o n O c 0 - n  

3333 wsrrcmvillc Rod, Suite 200 
Bob aJkr (E) 

Lisle,IL. 60532 
(630) 799-8141 
(630) 799-8101 
m b c r t . p . ~ ~ . w m  

ChevnmNphaalGas 
JcackRocha 
1500 Louisiana St - 3" Floor 
Houston, TX 77002 
(832) 854-41 10 
(281) 582-5553 fax 

Cook Inlet Energy 
Suzanne Mmter 
688 West Sagebrush Drive 
Louisville, CO 80027 
(303) 665-7606 
suzannem(a.coo k-inlet.com 

-Encroy- 
Donna Wwsy  
909 F& - Pkro Levcl One 
TwoHoustonctntCr 
Houston,TX 77010 
(713) 767-5587 
(7131 265-5474 @SX) 

Tammy Mulrooney 
ChevronNatural Gas 
11 11 Bagby Street, Room 4354-7 
Houston, TX 77002 
(713) 752-7704 
(713) 752-3999 (Fax) ~, . ,  

iavkon@eat.com mutl@chevrontexaco.com 
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Chip Sanders 
Georgia Natural Gas 
5607 Glenridge Drive 
Suite 400 
Atlanta, GA 30342 

JaaOnKurtz 
Southwest Energy 
2350 N Sam Houston Pkwy East 
Suite 300 
Houston, TX 77032 
(281) 618-4700 

Tracy Holmes 

408 central Park Two 
515 CCnealParkDrive 
Oklahoma City, OK 73105 
(405) 553-6485 

oG&EEncrgyRcsources 

bolmgta(iilopc.com 

Mark Maple 
Prior Energy 
100 E. Ferguson 
Suite916 
Tyler, TX 75702 

DarrylKclmcdy 
Total Gas & Powcr North America 
One Mcmmial City Plaza 
800Gsssncr,Suite700 
Houston,TX 77024 
(713) 647-4009 - 
Marshall Lang 
Sequent Energy Management 
Two Allen Center 
1200 Smith Street, #900 
Houston, TX 77002 

DonMauldin 
DevonEnagyCopmtion 
20 North Broadway 

(405) 228-4407 
OLlrhoma city, OK 73 102-8260 

Allan Bounds 
Constellation Energy Commodities Group 
One Allen Center 
500 Dallas Street, Suite 3300 
Houston, TX 77002 
(713) 369-4538 
~bounds@constellatiomcom 

Alan Taylor 
PPM Energy, Inc. 
20333 State Highway249 
suite 220 
HoustouTX 77070 
(281) 379-7447 

Kevin Humpich 
NJR Energy Services 
1415 WyckoffRoad 
P.O. Box 1464 
W a N J  08736 
(732) 938-1109 
(732) 299-6019 (Cell) 

ToddMoore 
Eagle Eww Partners 
7904 N. Sam Houston Pkwy, W 
suite 200 
HoustouTX 77064 
(281) 781-0345 

Bob Cnkz 

OneAucnCcntg 
500 Dallas Stmet, Suite 3300 
Hounton+TX 77002 

~ t e w o n ~ ~  ' 'e8 Group 

http://bolmgta(iilopc.com


Atmos Energy Services 
October 3, 2006 

Recommendations for Atmos Energy Corporation 
November 1,2006 -October 31,2007 

Gas Supply Requirements on TETCO -Harrisburg 
Submitted for Review October 3,2006 

Atmos Energy Services (AES) issued a Request for Proposal (RFP) to solicit proposals for firm 
system supply city gate delivery and a IO-day firm peaking service on Texas Eastern Transmission 
(TETCO) for the Harrisburg, Illinois area. 

RFPs were issued to twenty-two (22) potential suppliers. AES received proposals from three (3) 
suppliers and (5) suppliers declined to submit a proposal, but requested to remain on the Bid List. The 
three (3) bids received were from the following: 

Atmos Energy Marketing (AEM) 
Chevron Natural Gas 
Eagle Energy Partners 

The bid received from Chevron Natural Gas was non-conforming and was not included in the 
analysis. Eagle Energy's bid was essentially non-conforming because the requested index was not 
quoted. To justify AEM's bid I completed a cost and historical index comparison for a 12-month period 
and AEM's bid was $445,677 under Eagle Energy's bid. 

Based on our comparison of the costs of both indexes, it is recommended that Atmos accept 
Atmos Energy Marketing's request for the gas supply requirements on TETCO for Harrisburg. 

Submitted By: 

Gas Supply Specialist ' 
Atmos Energy Services - Mid-States Division 

bd&a(-L- 

d B y & ,  

d 
Regional Director of Gas Supply Operations 
Atmos Energy Services - East Region 

rddddb 
VP of Rates 8 Regulatory Affairs 
Mid-States Division 
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Sparkman, Deborah 

From: Sparkman, Deborah 

Sent: 
To: Tronzo, Marc 
cc: Martin, Mark A 

Subject: TETCO Harrisburg RFP 

Importance: High 

Friday, October 06, 2006 9:lO AM 

Marc, 

This is to confirm our conversation earlier that AEM has been awarded the TETCO Harrisburg/Galatia contract f o r  
a one year term; November 1,2006 through October 31,2007. The only change, which we previously discussed, will 
be the term f o r  the peaking service. AEC willpay a monthly demand charge fo r  the months of December, January 
and February. 

We appreciate yourproposal and look forward to working with you again. Please let me know should you have any 
questions. 

Deborah Sparkman 
Gas Supply Specialist 
Atmos E n e r a  Services, LLC 
377 Riverside Drive, Suite 201 
Franklin, TN 37064 
(61 5) 2 61-2245 
(615) 790-9337 (Fux) 

10/6/2006 



Acct # 0 3 3 2 4 1 0 0 3  

September 8,2006 deborah.soar!mm 63atm05. - 
m. At Atmos' sale dii- 

RE: REWEST M R  mOPO6*L 
FOR F~RM SYSTEM SWPLY 
GATE DELNERY OFF TEXIS 
EASTERN TRANSWIW k 
IQ-Dnl FlRLl PEAKIN0 SERVICE 

Dear Supplier: . .  

(TETCO) for Atmos Energy cor- . methoa will be a'ccepted. yo 
poratiog's Harrisburg. iL area. prOpoSa~ be opened ptiorito 1 

ReceiptlDelivery points will be the deadline. The pi.- 
TETCO iD 170039 for Harris- posais received me slated 
burg and TETCO ID ~ 1 4 0 1  for deadline will be retumgd 
Galaiia at which Points tit 1 unopened. The Proposer sh$il 

be prepared to leave the P d s -  Job 4 be transferred to AimOS., 

m 

proposer shall be in writiris. 
~ 

os reserves Vie right lo reject 
certify that it is the publisher of the Edwardsville 11 o! all proposals and to re- 

It for prop~sals in the event 
tiiet ail proposals are rejected. a daily secular newspaper of general circulation in sai ing the term of the agreement. 

Quantities requested alter th0 printed and published in the City of Edwardsville, in I Of (me differepce Any proposal may be modified 

and State, and that said newspaper is a newspaper as de between the 
to the M W  will bs WinQqoanIi- wniienreque~t of the Prop0 

"An Act to revise the law in relation to notices, appi ties.) ReplacementcostsandI 
Proposals should be ret 
thd enciased envelope February 1 3 ,  1874 ,  as amended, and that the printed not payment of any penalties 

annexed and hereby made a part of this certificate has "Proposal to? Natural Gas Ser- 

published in said newspaper at least once each week foi 

2 times in each and every copy and impression thereof, 

STATE OF ILLINOIS ) 
) ATMOS ENERGY 

Madison County ) s s .  

EDWARDSVILLE PUBLISHING Co., Inc., a corporation, dc 

FOMquantities up, ~artotheSubmiaaldeadl'neb 

I 

das Supply specialist 

is ques t ing  a td<day:firn city! ,Amos Energy Sewice, LLC 
377 Riverside Dtive, Suite 201 
Franklin, TN 37064 date of the first newspaper containing said publicatior gate peaking semice for the 

same area. This will be for the 

Attached with this RFP is a list Of 
winter monfhs December 2006 

etceptions to a NAESB contract. September 1 2  A.D. 2006, and that the date of the last mro 
AS pan of your proposal, please 
review and include any objec. 

containing said publication was September 19 A.D. 20C Prop tions to the listed exceptions.. 
AI=, please provide any excep- i FE.R' '' that First Of be Mk'FoM quC.n-l tions your company has to the 
induslly standard NAESB con. Edwardsville Intelligencer, Inc., has been authorized t tities based on Texas Eastern' 

tract. If your company will not 
accept a NAESB Contra3 W- 

Transmission. East Texas Zone. this certificate. Swing quantities should bei 

me terms described in mis RFP. 
IN TESTIMONY WHEREOF said Edwardsville Intelligencer, Inc., please provide a statement out. 

lining your objepions to the 
NAESB COOtracl and a copy of 

has caused this certificate to be executed in its name ~ 3 3 j l O N a V i v ~ 3 ~  your company's contract for 
review. in the event that your 
proposal is the successful bid, 

A.D. 2 0 0 6 .  tainatw the appropriate exhibit or confir- 
rnation will be required as pall of 
the contracting process. to 

cuted by both panies. 

our Company will not be s 
hihing a response lo this. RFP at 
b7s time and the Company 
Wants to remain on the Amos, 
bid list. please inform Atmos in 
writing 01 via e-mail. Olhewise, 
the Company will be removed 
from !he Atmas bid listfor receipt 

by resolution of the Board of Direct based using 

i 
~ 

1~7. --..:.. ..v-ey D, '."luN, 

The priclng ~prOVlSloi i~~~.,~.~..~ 

do day 

INTELLIG supplies. payment wiii made 
to supplier me later of lhe 25th I 

i BY 

performance experience, credit- 
wollhines and financial strength 
mmmensurste*im thistypeand 
term of arrangement. Non-per- 
formance remedies as  well as 
other.term5 and conditions wiii.8 
be negotiated and included in 1 

Publication Fee, $ 314.64 

dtuture Requests tot Proposais. 

Sincerely, 

DBborah spahman 
Gas Supply Specialist 
Atmos Energy Sewices 

(9112, 19) 
For addifional inlorn 

contained in mis~RFP;.you ate 



/F c I.MC0 II R 

I t  CERTIFICATE OF PUBLICATION 
I 

; returned' u The 
'. Proposer 3 pre- 

pared to lea opos- 
al open for a seven (7) day 

STATE OF ILLINOIS 

COUNTY OF SALINE a[ evaluation period'hfter the 

LIBERTY GROW PUBLISHING, a Corporation, organized and existing pursuant to the laws 
nlinois, does hereby certify that it i s  the PUBLISHER of THE DAILY REGISTER; that said DAILi 1 response by the Proposer 
secular and public newspaper of general circulation in said county, printed and published MY (exG the shall be in writing:DuOng 

holidays) in the English language, in the City of Hankburg in said County of Saline and State of n14/ will 
newspaper as defmed in Chapter 100, Section 5, Illinois Revised Statutes. 

RFP process, 

' Proposers.relating to this 
It further certifies that the said DAILY REGISTER has been regularly printed and pull ~ ~ R & t ~ a " , " & ~ ~ w ! ' ' !  

AtmoS resewes, the 
rigKt to reject any ,or all 
proposals and to re-solicit 
for proposals in the event 
that all proposals ~ are 
rejected. ' Any broposal 

2, may be' modified prioi to 
i the submittal deadline by 

city of Harrisburg, County of saline and state of Illinois for at least six months prior to tl' 
publication of the notice hereinafter mentioned. 

It further certifies that a notice, of which the annexed notice is a true printed copy, 

published in said newspaper 
weeks, the first publication thereof having been made in the issue of said newspaper p 

3 ,20&, and the last publication thereof 
I'  returned in the enclosed 

the issue 01 said newspaper published on 201' envelope marked 
,' "Proposal for Natural Gas 

times, once in each week for 

In Wifness Whereof, the 

signed on tlus 
! LLC. 
j 377 Riverside Drive, Suite 

201 
Franklin, TN 37064 
Attached with this~RFP is a 
list of exceptions to, a 
NAESB contract. As 'pafi~ 

, ' of your proposal, 'please 
Re: Request ~ for review and include any 

*l Proposal for Firm objections to the listed 
a,  System Supply City Gate' exceptions. Also, please 

SI! Delivery -Off Texas provide any exceptions 
Eastern Transmission a ' your company has to tW , , 10-Day Firm Peaking , industry standard N A E Y  
Service 'contract. If your company 

'a' Dear Supplier: will ,not accept a NAESB 
2 Atmos Energy Services is contract under the terms 
la requesting proposals for described .in this .RFP, 
,,I FIRM City Gate. delivery please provide a stafe- 

off Texas Eastern ment outlining your objec- , ' Transmission (TETCO) tions to the NAESB con- ~ 

I . '  for , Afmos Energy -tract and a copy of your 
Corporation's Harrisburg, company's contract for 1 

i IL area. ReceiptiDeiivery review In the event that .. points will be TETCO ID your proposal is the SUC- ~ 

: #70039 for Harrisburg and 'cessful bid, the appropri- 

P 
l l o ~  e qanoiqi md 
u!pUE[ lI2q.M *WE * Publication Fee $ 1 

_il 
[dE.-----= #46218 

CERTIFICATE NO. 

.. ~ TFTCr- In 47*4n. '^_ ~ 

11.2006 

1%. 2006 

address) 
zntion. 

*torr. 


